Chapter  1   Section  1.1
Hourly Pay and Salary

Goals: 

· Calculate gross pay for hourly-rate employees

· Calculate gross pay for salaried employees

A.  Gross Pay for Salaried Employees

· Hourly Salaried employees:
An employee who is paid by the hour


______________________________________________________________________

· Gross Hourly Pay:
Total amount an employee is paid



_

______________________________________________________________________

·  Calculation Formula:
Hourly Rate  X  Number of Hours Worked  =  Gross Pay
· Example 1:  Mark Willow works as a customer service representative and is paid $ 9.10 per hour.  He worked 38 hours last week.  Find his gross pay.

9.10  x  38  =  $345.80
· Example 2:  Sharon Medal is paid $ 7 an hour.  Last week Sharon worked 8 hours a day for 5 days.  Find her gross pay for last week.
7  x  8  x  5  =  $280
B.  Gross Pay for Salaried Employees

· Salaried employees:
People who are paid a fixed amount of money for each time period worked (day, week, month, or year)





_

______________________________________________________________________

· Calculation Formula:

Pay per time period x number of time periods = Gross Pay


·  Example 1: Albert Meyer is paid a salary of $ 465 a week.  How much gross pay does Albert receive for 4 weeks of work?

465 x 4  =  $1860

1.2 Average Pay

Goals:

Calculate simple averages

Calculate averages from grouped data

Find the unknown item in a set of data

A.   Simple Averages

· Mean (Simple average): 
A single number used to represent a group of numbers.
_

______________________________________________________________________
· Example 1:  Tricia Williams earned these amounts for 5 days she work last week.  Monday $83; Tuesday $47; Wednesday $59; Thursday $92; Friday $102.  What was her average pay for the 5 days?
83 + 47 + 59 + 92 + 102  =  383
383 / 5  =  $76.60

· Example 2:  Mike Roon earns $ 21,000 per year as assistant manager at a local store.  Find his average pay per hour (to the nearest cent) if he works 35.5 hours for 50 weeks per year and gets 2 weeks paid vacation.
35.5  x  50  =  1775 hours
21000 / 1775  =  $11.83 per hour

B.  Averages in Grouped Data

· A number or rate can occur more than once in a set of data.

· Rule:
Group the common Numbers








· Example 3:  Brad Winn sells t-shirts at the beach.  During the first month of the season, he earned $ 650.  In each of the next three months he earned $ 1050 per month.  In the last 2 months of the season Brad earned $ 360.  What were his average earnings per month for those six months?











 

650 x 1  =  650
1050 x 3  =  3150

360 x 2  =  720

650 + 3150 + 720  =  4520

4520 / 6  =  $753.33

C. Unknown Items in a Set of Data

· Example 4: The weekly pay of four picture frame assemblers in a company averages $433 per employee.  The weekly pay amounts of three of the four employees are $ 400, $ 410, and $ 460.  What is the weekly pay of the fourth employee? 

Multiply the average by the number of numbers
433 x 4  =  1732

Add the known numbers in the average

400 + 410 + 460  =  1270
Subtract the sum of the known numbers from the product of the average

1732 – 1270  =  $462

Example 5:

Marsha’s scores on seven tests were 82, 78, 77, 93, 85, and 91.  What does she have to earn on the last test so that her average of all seven tests is exactly 85? 

85 x 7  =  595
82 + 78 + 77 + 93 + 85 + 91  =  506

595 – 506  =  89

Tip:


1 year = 12 months


1 year = 52 weeks


1 year = 365 days
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